iR
it 12707 1 SC
AT R MR AR (1) ST 5
LSRN I
SN VAZ I
Blk: by
CERS 2 Ul R

20051101



b KEEA L F R

W =

EEK, THEHSKRTHRE, CANRELHAT -HETRET
BRI LT EREAHZ —. FRhTRREEH TREENERF
ABRTESES TS ENRERRTEAEAME L

KX HENBT THERGHNEEME . FELRBRI, RENTHSR
FHEMENFTENT, P TEERFSOFERRE, FAEL LRI TR
Black-Scholes 2RI EL I A IR (EROTT4THE. BASEAITE, LS
BT 4 50 L A 50 0 0 B 0 EE R B M 25 M S 3T RS 22, e P R AT 3%
REMERETT ZNITY, EEAMIRERANERT, HEAETTE
[Fo SE4REESR, SITBNERETIMMEARMERNTE, FRibh
TEHI54T F ARE S BRI«

STIEFT R, BH R TR LS M ST R G R AT LT3,
HAHUA SR T 2002-2003 MR, EHERIERNR 2004-2005 &
HIBEE, HARMRNGE R TRREMFGY. Bi% e 5 e mm i
HATHE, A T ARFEAOENTEREETRNEE,; B4, Bdx
KPS ARG O B LI LR T, TS T TR G (R AP % W T A%
BRI FIFEF o 55 S 2 AR 4 5 S 0 S R T S B AR WASEAT T 4347

BTG EEERE, SHEE—E TR, ERRFE LEEEE LT
RILATHFARG —: TSRO M ERIMTRITE, $EBRHRE
T AL SR S RS (R SCE 7, LRIV R AT Y, RN, st
RN AU A AU BT B L R A e M A i, T TR SN %R
WRAERST, UHBRREHNEESTHOES. W52 e R
MERRE, ATHHIMETERR R SREIRS. LERARYT TR
i, GAREITATRNARE SRS EREESTHNGES TS
R MR TR, M08 B B 3 X

T EE G BN SBER IRERT S ERENERELE. ARELT



i K A

BREE, Bt 28T RSN ATSRESEN EORE. R, BT
HERM R ERE RGN E R0, B Lo EERTHORAS B
BURRFERE T B, GIEREST R G EE R BRAROIZE, £
EARE, MEMRETH LTSRS EEN, THOSERE, BN
H— ek, BWMERERHASEEOR— DR, TR A
(I R A T B

KGR THHMH: PBUEY B-S B, MERE

Vi



b K S S i S

Abstract

In recent years, the convertible bonds developed very fast. It has been the main
financing tools of listed company and main investment breed in the market. Pricing
convertible bond accurately is important to investor, publisher and future healthy
development of convertible bonds market. It will be better to serve to the investor
and the financing market decision behavior.

First, the paper introduced basic concept, characteristic and developing
condition of convertible bonds and review domestic and overseas relevant theory.
Next, the paper analyzed bond character and stock character of convertible bonds
with its pricing method, and demonstrate feasibility of calculating option value with
B-S model. In case analysis, the paper selected earnings rate of treasury bonds which
has same maturity as convertible bonds as discount rate. Then evaluate the value of
convertible bonds with application of traditional pricing method and adjusted model
in order to explore a reasonable pricing method to evaluate the value of convertible
bonds and serve investors. The research findings demonstrated that adjusted model
could make up for the weakness of traditional pricing model effectively to make
theoretical analysis more practical.

In case research, the author selected two selected two convertible
bonds-Jichang(Airport) and Shougang(Shou Steel), and make comparison between
research data and real price, which indicated the reasonability of pricing method and
adjusted process. Meanwhile, the paper did research on different variables
comprising of convertible bond value after comparative analysis of price change of
these two convertible bonds. The paper also analyzes the influence of
reform on convertible bonds value because of Chinese securities market
stockholder's rights question. Finally, the author proposed useful suggestion for
investors with eva.luation of convertible bonds.

The author also sticks to the default of traditional model when adjusting
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traditional model, so some other aspects which has influence on convertible bonds
value would be neglected, although the model is easier to calculate. Meanwhile,
because of the diversity and complexity of variables of convertible bonds value,
Chinese securities market stockholder's rights question and weék—effective of
Chinese capital market, adjusted model couldn’t make evaluated conclusion totally
accurate. But, the author trusts, it is possible for accurate pricing of convertible
bonds with continued increase of transaction breed in convertible bonds market
perfection of law and regulation; and further decrease of the gap between stock

market and bond market.

Keywords: Convertible bonds; The options pricing; The Black-Scholes

Pricing Model; Evaluation
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