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Discussing compensation policy to environmental pollution control of
typical export-oriented industry

Abstract

With the development of economy, our own resources have been unable to meet the
growing demand and the contradiction between them is becoming evident. In order to resolve
this contradiction and achieve sustainable development, China begins to adjust the industrial
structure, optimize the industrial structure and change the mode of development. We want to
achieve the transition from primary use of domestic resources to relying on the global
resources. Heavy industry has been transferred to the coastland. It indicates the change of
development model. Steel and oil 'industries as the typical heavy industries are the backbone
of economic development. Domestic resources have not satisfied their needs, so steel and oil
industries become more and more depended on the overseas raw materials. In addition, the
two major industries have large imports and exports .Therefore, steel and oil industries are
the typical export-oriented industries. Great volumes and weights need large transportation.
In terms of transportation costs and convenience, coastal areas near the harbor become
undoubtedly the best options. Furthermore, coastal areas are also the largest consumer market.
The trend of transferring to coastal areas of steel and oil industries is apparent. From
Liaoning, Tangshan of Hebei province, Dalian to Qingdao of Shandong province,
Zhangjiagang of Jiangsu province, Ningbo of Zhejiang province, big and small Yangshan of
Shanghai, through Xiamen of Fujian province and Guangzhou bay of Guangdong province to
the north gulf, along 18,000 km coastline from the north to the south, you can see some huge
oil tank, topping tower, the pipeline and etc. All these embody the rapid development of our
coastal heavy industry.

In order to make better use of resources, reduce the transport distance, save costs, heavy
industry transferred to the coastal areas of the layout. But we should not neglect that some
heavy items are resources, energy, capital and technology intensive industries and are the
typical “high consumption, high pollution” industries. They need high environmental
protection and security requirements. This shows that not all the coastal areas are suit to
develop heavy industry. At present, the heavy industry has been distributed dispersal, lack of
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unified planning. A lot of heavy items built near the residential area or the place with weak
carrying capacity .All of these increase the pressure of environment. The unreasonable
distribution will challenge the carrying capacity of ecological environment, and increases the
contradiction between environmental needs and environmental situation. Against this
phenomenon, this paper integrates comparative advantage theory and industrial choice of low
cost theory, and use a lot of data to show that transferring to coastal area of steel and oil
industries has become a trend as well as a necessity. Then the author applied the theory of
industrial clusters, environmental theory and industrial ecology theory to analyze the pressure
to environment brought by steel and oil industry. Realizing co-ordination between coastal
environment and heavy industry development has been our main problems. Take Japan'’s steel
industry and the Netherlands; chemistry for example, we analyze them how to coordinate the
confliction between environment and its own development. We can propose their successes
and link our own concrete conditions to explore how to change the mode of development and
realize a coordinated development of both the environment and the economy. Finally, with
the relocation of Shougang, the author uses cost-benefit method to analyze whether the
compensation policy are effective. The data analysis shows its pollution compensation
policies are effective, and its income surpass costs. From the environmental pollution
compensation policies of the new factories, for different pollutants, the author discussed
compensation policies from the business and government. Through these studies, if steel and
oil industries transfer to the coastal area, each item need unified planning and environmental
assessment .If the country allows, the project implementation should be strictly in accordance
with the planning and persist in the concept of recycling economy to take appropriate

compensation measures to achieve sustainable development.

Key words: typical: export-oriented: compensation policy of environmental pollution
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